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Separate paffaig b given to this Part in order that It may he filed 
as a separate compilation. 


MINISTRY OF COMMERCE 
RESOT.UTION 
TAnivFs 

New Delhit the 2<)th Mirch, T974 

Nir. Ti(TVT'«r/7-».-c‘f'i* Ti’'iT C'l'niii^'iion *111Jr-i R'mrt ('197^') in the Revie-yr 
of the Automobile Ancillary Indnttry a5 reqTiired in the Government’s Resolution No, 8fl)-’rar /68 
dated the gth November, rgtiR.The C immisaion’s recommendations and the Government’s 
decisions thereon are given in the Table below :— 

Table 


Si. Recommendation of the Tariff Commission Decision of the Government 
No. 


Dnm relating to Automobile ^Ancillaeyr^Induttrv, 

T There is no single Governmental authority 
which is in a p ositlon to furnish comnre- 
hensive data on the automobile ancillary 
industry as a whole. In the small scale 
sector the position is worse: there docs 
not appear to be even a systematic enu¬ 
meration of the units established. This is 
a serious lacuna in the present arrange¬ 
ments to ensure proper development of 
the industry. Government may, tlicre- 
forc, urgently examine this problem and 
consider. 


The recommendation is being examined 
with a view to taking appropriate action 
by the Ministries of Heavy Industry 
and Industrial Development. 


(313) 
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(a) entru»ting the function of coordinating 
all important data regarding the orga* 
nlzed sector of the industry to one 
suitable agency. 


(b) entrusting to the Development Com¬ 
missioner, Small Scale Industries, the 
responsibility of regularly undertaking 
periodical census of the units establi¬ 
shed in the small scale sector and col¬ 
lect all the relevant data, such as capa¬ 
city, production, number of persons 
employed, etc., regarding them ; and 


(c) ensuring, through a Central agency, 
coordinitlon and scrutiny of all the 
data collected in tlie organised and 
small scale sectors, so that a complete 
picture of the development of the anci¬ 
llary industry is available at one source. 


Capacltv 


2 The information on the licensed and instal¬ 
led capacities of the automobile ancillary 
units, furnished to the Commission 
showed that in the case of a larger number 
of units, the licensed capacities were lower 
than the installed capacities. The Direc¬ 
torate General of Technical Development 
should, therefore, urgently undertake the 
work of technically assessing and specify¬ 
ing Item-wise, the licensed and Installed 
capacities of ancillary manufacturing units 
in the industry. 


Government have taken note of this recom¬ 
mendation for appropriation action by 
the Department concerned. 


Demand and current production 


3 If past eKperlcnce of the performance of the Government have taken note of this recom- 
industry Is any guide, tlie demand esti- mendatjon. 
mates for ancillary items for 1978-79, 
made by the Working Group of the Task 
Force, set up under the Planning Com¬ 
mission, would appear to be on the opti¬ 
mistic side. There arc constraints of 
production whlcf have to be taken into 
account. The Commission would, there¬ 
fore, like to emphasise the need for a cau¬ 
tious approach In estimating the targets 
of production. 
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4 Tltere was unhealthy competition in this 
industry^ due mainly to the indiscriminate 
establishment of scniall units in a number 
of states without proper assessment of 
the demand for their products and the 
ability of the units to face competition. 
Even if it were not possible to limit the 
number of ancillary producers by any 
governmental actioUj promotional agen¬ 
cies like the small Industries Service 
Institutes and State Ditectotates, should, 
with a view to discouraging ruinous, un¬ 
healthy competition among small-scale 
units, bring out literature, circulars, etc. 
which would give factual and realistic 
appraisal of supply and demand situation 
and survival prospects, in different re¬ 
gions, for the guidance of the prospective 
small scale units. 


^ In order to help the proper assessment of 
the progress of indigeniiatlon, the auto¬ 
mobile components may be classified 
broadly under the categories indicated In 
paragraph 39.15 of the Commission’s Re¬ 
port Ci^8) on the continuance of protec¬ 
tion to the Automobile Indastry, repro¬ 
duced below ; 

(i} Components, both firished and semi- 
fini^ed, which are not likely to bo pro¬ 
duced In the country within the next 
five years ; 


(ii) Components, both finished and semi¬ 
finished, which are partly being manu¬ 
factured in the country and are partly 
being imported owing to inadequatc 
productloa or non-availability of the 
requisite designs and specifications, or 
laA of volume of requirements ; 


(iii) Components which ore being manu- 
factu^ in the country in the requisite 
.quantities. 


1 1 would be desirable If the Directorate 
Cenctal of Technical Development could 
maintain more detailed information In 
respect of category (il) above so as to 
show separately imports owing to 
(a) inadequate production: and^fb) noa- 
availability of requisite designs and speci¬ 
fications; and (c) lack of volume of re¬ 
quirement. 


Government have taken note of this recom¬ 
mendation for implementation as far na 
possible. Tile attention of the Star,- 
rJircctOrt of Industries and the small 
Scale producers of anciliaries and their 
Bssreiatiens, is also drasvn to this recom¬ 
mendation. 


Government have taken note of this re¬ 
commendation for appropriate action. 


3i6 
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Quality and Standards 


6 In spite of the fact that most of the mantt- 
factuccrs of ancilkties in the orgatiiscd 
sector have, or have had, the benctit of 
foreign technical collaboration and also 
have the advantage of possessing tlic 
necessary testing equipment of their own, 
the ancdlatics produced in the country do 
not conform to the expeacd quality 
standards, Tlte Commission had drawn 
pointed attention to this aspect in its 
earlier report, but it has not icceived the 
attention it deserves. Tne pioaucts pro¬ 
duced in the small sea e sector arc still 
worse. The mushroom growth of units in 
this sector and the rtsuhing scamblc 
among them for the available market has 
also contributed subsiannally to the lack 
of quality consciousness on ihtu p^rt. 
The Commission lecommendS following 
measmes to rtmeoy this situation : 


Auention of the respective Associations 
and producers is drawn to these rccom 
menaaiionsj and Government have taken 
note ot parts (b) and (,c) of the icccm- 
mendation ann will take steps to imple¬ 
ment them as far as possible. Attention 
of Indian Staitdaid Rtstitution also t 
drawn to part (b) of the recommendation 
If Government finally decides to consti¬ 
tute the Committee as in Recommenda¬ 
tion (c), tliis Cermnititc will Icck into 
Reccmintndauon U) also irii siggtit 
appropriate action. 


(a) in the or^nised sector} the concerned 
Associations, m»., the All Inaia Auto¬ 
mobile and Ancillaiy Inausuies Asso¬ 
ciation, and the Associaiicn of Inuian 
Automobile Manufacturers, should 
consider what steps they can take to 
ensure that the mcmbeis confoim to 
the quality slanaaids acceptable to aUi 


(f)) in the small scale sector, the Indian 
Standards Institution should, on a 
priority basis, take up ihe question of 
uyin^ down standards le r items icscr- 
ved tor the small scale sector; and 


(g) a small Committee consisting of the 
representatives of the All Inara Auto¬ 
mobile and Ancillary Industries As¬ 
sociation, Association of Indlen Auto¬ 
mobile Manufacturers, ihc Small In¬ 
dustries Service Institutes, end the 
Federation of Associations of smal[ In¬ 
dustries of Indio, should be constituted, 
This Committee could meet at regular 
Intervals to exchange views and dis¬ 
cuss the eiiflSculties of the industry 
including those relating to quality 
problems. This would entbic the in- 
diistry to identify specific hurdles to 
be overcome and fer corrective steps 
to be taken. This Committee could 
also work out a plan for setting up 
quality testing facilities at ccitein cen¬ 
tral places for the benefit of smell scale 
units. 
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Pricas 

7 If any scheme of equitable distribution of Noted for implementation to tbe extent 
raw materials at reasonable piiccs could possible. The altcniicn of the incustiy 

be evolved it would help to bring down is also drawn to the latter part of the 

the prices of ancillarics significantly: but reco mm endation, 
it is obvious that a long-term stability of 
prices of ancillaxles will continue to be 
difiScult of achievement unless production 
also is brought up to be in step with de¬ 
mand in place of dtere being chronic short- 
tage of certain items as at present. 


Exports 


8 There is no point in going for capacity ex¬ 
pansion in a big way in respect of ancil¬ 
lary industry with a view to creating sur¬ 
plus capacity for export purposcsj with¬ 
out creating f stable base for it in the 
domestic market. The approach towards 
the promotion of exports will have to con¬ 
tinue to be selective. However, once some 
realistic export targets and incentive iioli- 
cles are framed, it is necessary to ensure 
that the policies laid down are actually 
implemented and the targets attained. Ii 
would, for instance, be desirable to undti- 
lake a periodical re-examination of the 
export incentive policies to take note of 
the increasing costs of production of ex¬ 
portable components and to review the 
procedures for claiming duty drawback 
to make them simple and expeditious. 


The recommendation has been noted. The 
scope available for export of automobile 
ancillaries and the need for gearing pro¬ 
duction for export and the measures of 
assistance reqtured for this purpose, will 
be t XI mined in detail in ccriBuItution with 
the ministries and tuihotitics ccnceinrd. 


Oedbk 

Ordered that the Resolution be published In the Gazette of India and a copy thereof com¬ 
municated to all concerned. 


ROMA MAZUMDAR, 
Jt. Socy, 


^ fjlvTV, 29 1974 

Ho H(l)-ix/73, —Ho8(i)-^/ 68 ftlnfsp 1968 

ii tpri^^TcT HtHT nrfi if’ jpre ?rrtftT ^ 
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(1973) I Mr 41 ^T ^ frmfrw fflr t? qx >p?frn: % ^ A f^, 

«ITT^ 

RTc<ff\: 

’Tflt'f ■ ^ PciJ Vi m>T ^f ftiwfw RTm ^ 


1 7 


rft?T TTrft ?r^!i T> TTHT ^ ^irfi 

(1) >^*11 HTTfft ^nr^irrcfr ;rjr % -^r, ^irr "f n 

WTHiTTiT:»Tr?t?r'iT'fIi?rt'T#r'^r^iisqrr'T^ fT^MTTrTir 
»»T ^ 5iPfr? ^jr apt ff* tPt if jf I ^% ^:rtir^ v:rt Ft 
it ff^ftr'?nOT ?t; RpTKrPfsr fu'-n 

t^RT RiftR ^T f RffRR PI Pf PRRRf Rl ■J'SI ?! I 

ifiRUPTT'RtRffft I -Jilin PT fnPTr<T 

^fnfrRnnr?:%%fHcrfnirqinsraj^ 

^ lRTniTCIJIrR 1!R RRWPTHfltf 51 

^ wrVT PTM fnf<aR m Pn : 

(p) ppift fT , irf^pn w ifnfbr 

^ RPfnj *f R^irn^ RtPir RR- 
PT Pin RlW ; 

(^) fRTTRRrijRn,^RirtnPT, rr 3ifin 
Jr Rft RRn-RR<T TT 

PrnfRR FT % ’T’RT «fti: 

JI ww, R?nr4:R, ^sniR Jr HR anPRrnt 
vt iwr, RTft RWriJ^RRRl Rn^ Rtpt 
RTT^ PT R?n:nTfn?ar #rnT, n^r 

(n) t^ 3 T %RfIn wfimn % rtsrr it. rr* 
fM RRT R«fm 

m, Ruft irtFfff PT rri rrpY 
R<ft<STT gfnfm nnRT, mfp irjn’fr 
|RifRr%fnpmPTRf^ famr[P ^ 
im? RRW ?I n% I 
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ftT^TTr 

( 2) TflZT >TT#t ^ !TF?T nftT 

fiT>T=rmf % if ^rr'rtT ^ 

iffarm 

trsfnrt % irm ir in^ epTAtif, v^ngj- 

I ir=T:?pf^^ 

f^rm iT?T f^RT^r ^ Jf 

^ 5 ITCT rTTT ^iPTrPTtT 

?r4T *rx®rn! iiftn >^1 d ■(.■■t 

■T'^'ii I 

‘Ttn fw 5pf JTPT gTTnpT 

(2) 'fFTT3 tft>r%^%r^nrar^^ 
fd^STd fipT ^WrTT^ ?ft JTI'H'ii M1 m1Tj%' WdTT 
’•'TTfTH qRt^ % spnf^Frtr iTTSflTT 

iTff% fsiTT 1978-79 % iTtn ?W<H 5pTI?t 

^ I -mpT^ TT f® wfirst' S 

r^roTT sg-( 7 ( tdT 'TTTr ft iiT=r: ^ 

^cTrer^ ^ w 5ci^TTTd-ir*t 
TiTiT '=T^ ^?r ^rrdFT^TFTT 'P' 

I 


(4) i[*r wtT ir ^ ^ ^ iWTlr >ift 

ift^T ^ ri'n'^rf^fffw w’TTtrm'^ 

^rnr'^'T ^ ^‘Tf^fr ^t^'TT'T fVrr 

SJ 'J • 

TTiJTf Jr wTtfa rrmr % ^rnTJT ^ 
■(Tpp^ rrPTtfrf^pTT TfV I Jifir ’iT^rrd 
Jr ^rjcr^ft % ^ iK'irf ^ m’xi ?ftfJr^ 
^r?7TT TF'»R ?r^ m ^ ir 

^'TT, tiiq srfrTiftPidf ^ 

^ Jr-wJ ttt JTPTRJwr^ rrw 
f'l^viT^fiff ^ ^'RT 


»TWT J-, *TwrfJarrT Ttr jitt 
T im'infl WiT^% 

TER- fwPcR- ^ Rte fjr-r: 

fJpTT?^ I 


rwt: ^ ffmfpr ^ 

Rfe ^ ftlRT ?t I 

rtttt r ^fT PmPOT 
RRT 

fJrqr 

T^ftRf ip THR 

3 ?TT^^ ^ rrftFRCT- 
iTT-fr RTF EqTR Rt frnrT- 
fOT ^ ifk fr-RlRT RTT ^ I 
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( 1 ) 


( 2 ) 


(3) 


RWlfTcT ^ ^ ^T^r-T % frtr 

Ww ^ Jr, RTR TTRR RT 

RRT RRRIrRi R^Rr^R f^RT RRT R^ RRTRT 
w ^ f% RR ^ r^Tfr 

% I 

(5) ^ RRfrr r T IRIRTR RRT^ Jr ^ W fwfTR ^ RR^’RT 

R^IRtR Jr Rter RT^ RRR^ RT^ «PRf RF^ % f^ rTr ^ fRRT 

rTt RT RfeX RF#t WTR RR RRSfR ^srrJrR?!^ ^ I 
% RRH^-R Jr RTRtR R?r f^Rfe (l9fi8) ^ ^TT- 
RPR 29. IsJf R?IRTRFT^%%n^R^^ 

PfiRT RTRi jltii f% RdlR'l RRT ^ ; 

(1) RRJR ^RTTR RR'^RTTRtRf SnHT % 
fRR% RTRTRT RtR RRt Jlr ^ Jt ^RTT RJt 
Rwrrr'R % i 

( 2) RRBrsF #itK R Rf^-RRIT ^ JTTRT % , 
fsTRRT RWR: ^ Jf fsrfRRfR ^ % RRT 

RRR^R RRTTTR RRRT R^SfTR fRRT^Fff R 
fRf^fJ^RTRT ^r R^RR»FFRT RRRT RTR^R^* 

Rf ^ RTRT !»fr ^ ^ ^RTR RRR: 

RTRTR fRRT RTRT % I 

( 3) RRHRT fRRRR R^fjlTR RIRT JT Ir Jf 
PiPihT'JI ^ T^T ^ I 

R5 RT®^|R i!^RT RfR RRJR^pV f^mR R$r- 
fR^RTRR R^TtRET rT ( 2) % RWtg Jf 
Rt'^. rPtt fRr^R RTdRntr rrrfRf r:) 
rrtJcr r?ttrr, 


(^) R^pRR fRRT^ R ^ 

IT^RWETRT, ?f\T 
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(it) ^TRIT ^ 

^ Trnmff ^ ?FnT srT?r 

W ?T% I 


( 6 ) ^ fpsiT % (^?T WiJ’T’ft ^RT^T 



^ Hm srr^ % «rT ^nrr stt^ irr^^T-fr 
gwK ^ ^ ^ aw ^ Jr 


^wfer «njcf»ft rrmPT siJrfw 
^ ?r Jm ^’aw 1 *mft>r Jr sTT^t 
Jr ??r q^ ax wa lErnfi^rcr ferr «n ?rf%a 
'T’C farwr Sara ftxr arrar «rr wxr 
^ ferr w 1s^?r Jr ’wra 
iRk iifr’jxra 11 w «^'?r Jr qrr ?Tfiar^?a 

fawx Ci^ c(«rr qjiq^q WfT 5 «r ararrc % 
xaifr irrw Jf ^ ^Jr Jr’(ft YqJf 
% sriJr arr ^rara xfr ^ errata ^ ^ 

ftqUr ^ ’TTaK ^ fJrq; vt 

f m 'i r<m ' — 


(q?) H’rfs^r Jr, ^rfrfJriT^rjff ?T«rfer 
?rf5a^ «rrdk ’ftEXTrit ^ 
gafta rrrfrftrTTSH, <fh: qtrx- 

’TTfrfafJrqkr’T’i^qfra^firar^ axiar 
=Trf^ f% ^fTiTwr arx^ i|r fJrt^ afta 
Jr a^nT f^ Hfw rr^T afr x€r- 

»Fpf wT^ xrqafr % «rj^T ?ft xr^r 

wr^ I 

(m) Jr, 'frrwtaxR ^rfanr 

’^^x^fra^fJrt^^xrxa: 
fJmtfx?r qx aw aiafJr+ar %?rraR 
qx srrx’^ qrxxr ■arf^, ?(rx 


TrqtRT'TTrxf a wrr^- 
^Ir qq sqrx ax fxqrrfxirff 
^'Vqrxm^Prx f^qraqr 
qqr 'rrxqrrx ^ fJrqrrfx^r 
% mx (’j) a (q) qrqf 
q< nk f^qr ^ ?i*rx qqr qxqq 
xxirt qrrq^ff qq 

qrqq xsTf^ifr I qrxxrx 

qrxqr H?qrx qrr sarx 'k 
fJrqrrfxor % qra (^i) # 
*ftx qri’pfw Ppqr qxr 
TT?xx: qr? qxqrrx fxqJT- 
fxq ^ qrq (q) Jr fqFxe 
qfqfxqFsx qrxJr qrr fq- 
fqqqq qrxxr % ^ q? 
qfJrfqfqqrrfxq (4) qx 
vfV qtx qjkfr qqr 
qrffqrlr qrr pqq ^’fT 1 
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mTsfttr ■fftd.Tjri.fV ^qr ’HijT'fl' 
qr fV 

^ -^fft ii % IT TT '^JTrTf 

^ % jrPTPrfR wrfw^r i 

q? ^firf^. ^3^ 'Pfeqixjff, fiTT 

if ^f^rTf^^f if »fV % 

% fqqq' if Pi'Bi ^T=f 

qr?^ % firtr Pl^r^d ^tr il WT ^TR£r 'TT 
qs^' ^ ^TT ^roff ^ I ^'Tir ^3^, f 3 
Kq’f'TTii' ^ ’T%ITT iftT ’leTR.IcfTT 

^ qR »T%qT 1 ^5 HftTPr, 
trqiqff % % Tm, 5® M?r f iTr^f 

r: wrf?rff qfttfRT ^srerwt ^ 

qiT^ ^ TTTqffErq tTqr iff'jfHT ^ q^T 

t I 


( 7 ) qf^ qv 5 ^ qM % ^ 3 f%cT «pfR?ff R! '^Tq- 
qqqfqqr^r^qfffqfqqr qqit^tr ?ffTq 
% ^njq^ff qqf ^ qffq^ w if qqifr q?T 
fip^ *1?, qra ^5 

jqTH qft q qq qif q-ff qr T^r 

qqfr % Rtrr qr, qtq % q-jqrc q? 7 r?q qft 
qnqr q^ff ^ ^ 

qffTRff if ^pEfqrrq ?np f^qrqr qqit^ if 
qqjqqr fqqqr qftq ^ ^ i 


qqroqT qfqr r^ii qrrqfffqq 
% f=n^ qti qrr qf qf I 
fqqrfqq ^ qfqq qiq 
qff qfr TqtT qq sqm 
f?qrTr qrTr ^ i 


pPTfq 

( 8 ) 


wqrft'P qi^TR if qiq % fqtj f^q^; wtetr 
qqrt^ qqx fqqfq qqfq^ % ^ qfqf^q 

Srtqqi *(®i^ % fqqn; q q^qf qqfq qff 
EiTwr q ®qm ^qr qq fq^ir qr?;q qq 
^ I fqqWf % qq#q % fq^qr 

qqqrfqqiqr qfeqif'q R^qr ^*i'i i qqrfq, 
t^qr qR q^ qm«f fqqfq w«T qk qWr^q 
-P Pd q i fqqf kd ^ ^ q^ q,rqrqqq q^qi 


fqqjriTq qfj qR ^ qf | i 
q^rRqrqf qr^jq^ giffq 
% fdqfd % ' 3 qR®q 
^qrqq qfk fqqfq % f^tr 
■q^qrqq qsr^ qjf qr’^qq 
?fk ?[q qqtqq % fqtr 
fart TTrqf qq qt^ qqr- 
qqf qk qrftniTkqt f; 




ffjAT I—SBC. 1] THE GAZETTE OF INDIA EXTRAORDINARY 


323 


1 


2 


3 


^ ^ lit I, 

^ ^ ft ?frT ?T«FT f^TT STHTHT I 

jTM fT<T ^ I T?r^<“T % %T, IT? !TT?®^!T 

^ fr ftratcT frtr ^ TWJfl # 

5? WFRT 'TT ’fk ^ sflT 5J?5I? JIRffr 
"(TT^ 3|?t f^Tr-f«lftT ^f?t ?rT^ >P^ 
spT^ 5 rt% % ^rfkrr % 

if 7 ^..eTnT err ftr^r ^ 1 


fwT ^rmr | f% ii'P^ ^ WTfl- % Ti^'ra' ^r R^rrfBRi Ppn ifiT 
srffT mjt ^ =[?t smr 1 
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